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SEC RET JIDDA 1255 

E.O. 11652: GDS 
TAGS: PFOR, SA, EG 

SUBJECT: SAUDI ASSESSMENT OF EGYPT 
REF: (A) JIDDA 1027 (B) CAIRO 2572 

1 . INITIAL SAUDI REACTIONS TO RIOTS REFLECTED SURPRISE 
LACED WITH SOME SKEPTICISM. THE MORNING NEWS OF RIOTS 
BROKE IN RIYADH, FIRST REACTION TO EMBOFF OF HIGH-RANKING 
MINFIN OFFICIAL WHO OVERSEES LARGE PART OF SAG AID TO EGYPT 
WAS SUSPICION THAT SADAT MIGHT HAVE STAGE-MANAGED RIOTS 
TO IMPRESS HIS CREDITORS. SAUDI SURPRISE AND DISTRUST SOON 
MATURED INTO CONCERN AND EVEN WORRY ABOUT SADAT'S APPARENT 
WEAKNESS. SAUDIS CONSIDER SADAT LYNCHPIN OF REGION’S SLOW 
SWING TOWARD MODERNATION AND ESSENTIAL TO ANY FINAL MIDDLE 
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EAST SETTLEMENT. THEY MAY NOW FEEL THAT THEY HAD PREVIOUSLY 
BEEN TAKING HIM A BIT TOO MUCH FOR GRANTED. 

2. SOME NEW SAG MOVES TO HELP SADAT MAY BE IN THE OFFING. 

AFTER HIS RECENT TRIP TO CAIRO. MINFIN ABA AL KHAYL ASKED 
EMBASSY FOR DETAILS OF US AID TO EGYPT. IN ADDITION, 

SAUDIS HAVE LET US KNOW INFORMALLY THAT THEY ARE CONSID- 
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ERING AN APPROACH TO USG, FRG AND JAPAN TO FORM CONSORTIUM 
WITH SAG AND GULF STATES TO ORGANIZE ASSISTANCE TO EGYPT 
(REF A). SAG UNILATERAL AID MAY INCREASE, BUT EMBASSY 
HAS NO CONCRETE INFORMATION ON THIS SCORE. 

3. THOUGH SAG PUBLIBLY ACCEPTS OFFICIAL GOE EXPLANATION 
THAT COMMUNISTS WERE BEHIND DEMONSTRATIONS, SAG OFFICIALS 
PRIVATELY TEND TO ADMIT SOME COMMUNIST ROLE POSSIBLE, BUT 
ONLY AS SPARK TO TINDER ALREADY FORMED BY EGYPTIAN ECONOMIC 
CONDITIONS. 
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